EDUSPEC HOLDINGS BERHAD

Company No., 646756-X
{incorporated b Mataysia)

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR 2ND QUARTER ENDED 31 MARCH 2016

INDIVIDUAL QUARTER YEAR TO DATE
PRECEDING YEAR
Cugﬁi’g;ﬁ“ CORRESPONDING  CURRENT YEAR PR'f(i_ig'"G
QUARTER
3132016 311312045 31nnzotse 31812015
RM[000} RM{'000) RM{'¢00) RM{'090)
REVENUE 14,320 12,745 23,991 21,683
COST OF SALES {5,853) (5,044) {11,521) {10,454}
GROSS PROFIT 8,167 6,301 12,470 11,228
OTHER INCOME 860 1,037 1,515 1,979
9,627 7838 13,985 13,208

ADMINISTRATIVE EXPENSES {6,987) (7,942} {14,078 (14,669}
SELLING AND DISTRIBUTION EXPENSES {845) 727 {1,652 (1,377}
OTHER EXPENSES (2,752) (1,456} (3,857 (2,838}
FINANCE COSTS {2an) (141) (493 {296}
SHARE OF RESULTS
- ASSOCIATES {30) 212) (33} {130}
- JDINT VENTURE {25} {49) (79) {106}
PROFITHLOSS) BEFORE TAXATION (2,009) (2,688) {6,217) {6,329)
INCOME TAX EXPENSES (8) (14} {161) {14}
PROFIT/ [LOSS) AFTER TAXATION (2,047 (2,702 (6,378) {6.343)
OTHER COMPREHENSIVE INCOME, NET OF TAX
- FOREIGN CURRENCY TRANSEATION 12 {144} (383) (197
TOTAL COMPREHENSIVE INCOME FOR THE FINANCIAL PERICD {2,085) {2,846} (6,761) {6,540)
PROFITHLOSS) AFTER TAXATION ATTRIBUTED TO:

Owners of the company (1,485) {2.339) (6,027) (6,723)

Minority Interest {852 (363} {351) (620)

(2,017 {2,702) (6.378) {6,343)

TOTAL COMPREHENSIVE INCOME ATTRIBUTED TO:

Quwners of the company {1,453) (2.483) (6.410) (5,920)

Minority Inferest {552) {363) (351 (628)

{2,005) {2,846) {6,761) {B.540)

EARNINGS PER SHARE (SEN)
(a) Basic

. based on weighted average number of ordinary shares of 846,283 567 shares, 010 * oM

v based on weighled average number of ordinary shares of 770,918 575 shares. (0.30) ** 074"
(o) Diuted WA N/A NIA NIA

{The Condensed Consolidated Statement of Comprehensive Income should be read in conjunction with the
Audited Financial Statements of Eduspec Holdings Berhad for the financlal year ended 30 Seplember 2015)




EDUSPEC HOLDINGS BERHAD

Company Na. B46756-X
{Incarporated in Malaysia)

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2016

{Unaudited) Audited
31-Mar18 30-Sep-15
RM{'000) RM{000)
ASSETS
NON-CURRENT ASSETS
Property & Equipment 30,662 25,703
Gaoowill on conselidation 5,062 6,069
Investment in associales 398 458
Invastmant in & joint venture 103 182
intangible assets 4,130 6,962
Deferred tax assets . 102
41,350 39,486
CURRENT ASSETS
Inventories 3319 1,660
Trade receivables 48 850 54809
Other receivables,deposits and prepayments 23,481 18,855
Amount owing by associates 4,854 3,062
Amount owing by a joint venhire 926 823
Tax recaverable . 390
Short-term funds - 2215
Fived deposils with licensed banks 5,312 5227
Cash and bank balances 3,074 9,385
89,616 96,626
TOTAL ASSETS 130,966 136,192
EQUITY AND LIABILITIES
EQuUITY
Share capital 84,669 84,587
Reserves 9,758 14,678
TOTAL EQUITY ATTRIBUTABLE TO OWNERS OF THE COMPANY 84,427 99,265
NON-CONTROLLING INTERESTS (317 3
TOTAL EQUITY 84,110 55,208
NON-CURRENT LIABILITIES
Long-term borowings 13,093 13,346
Deferred Tavaton 251 354
13,344 13,697
CURRENT LIABILITIES
Trade payables 6839 5,096
Gther payables and aconugls 10,529 10430
Amount owing to associates 260 .
Amount owing to a joint venture 60 99
Short-term borrowings 1,356 3,820
Bank overdrafis 3,419 1,287
Provision for taxation 1013 1,339
Derivative Bability 38 38
23,512 23117
TOTAL LIABILITIES 36,856 36,814
TOTAL EQUITY AND LIABRITIES 130,868 136,112
Net assels per share atiribulable lo ordinary squity holders of the parent (sen) 142 123

" based on weighled average nurmber of ardinary shares of 846,263,567 shares.
" hased on weighted average number of ordinary shares of 804,850,434 shares.

Note: Fofiowing the reverse acquisition, the cummant year balance sheat Is prepared using Reverse Acquisition Accounting principles.

{The Condensed Consolidated Statement of Financial Pasition should be read in conjunction with the
Audited Finanelal Statements of Eduspec Holdings Berhad for the financial year ended 30 September 2015)
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EDUSPEC HOLDINGS BERHAD

Company No. 8467568-X
{incorporated in Mataysia)

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE QUARTER 1 JANUARY 2616 TO 31 MARCH 2016

{The figures have not been audited)

{Unaudited) {Unaudited)
CURRENT YEAR PRECEDING YEAR
QUARTER QUARTER
3t-Mar-16 34-Mar-i5
RM(000) RM{'000)
CASH FLOWS FROM OPERATING ACTIVITIES
Profit! {Loss) Before Taxafion (2,009) {2,688}
Adjustments for:
Amortisation of development costs 812 862
Depreciation of Plant and equipment 584 448
Share of results: -
- Asscciates 30 212
- Joint venture 25 49
Operating profit before working capital changes (578) (1,317
{Increase)! decrease in inventories {1843 1,021
(Increase)/ decrease in trade and other receivables 5137 {1,493)
Increase/ (decrease) in trade and other payables (2,58T) 288
CASH FROM/ (USED IN) OPERATIONS 2,388 {1,501}
income tax refundf (paid) 301 {113
NET CASH FROM/ (LSED IN) OPERATING ACTIVITIES 2,689 {1,614)
CASH FLOWS FROM INVESTING ACTIVITIES
Development costs incurred,net {3,149} (9510
Purchase of plant and equipment (81) -
Advances to asscciates (260) {2,002}
Advances to joint venture 26 (28}
NET CASH FROM/ (FOR) INVESTING ACTIVITIES (3.444) (3.071)
CASH FLOWS FROM FINANCING ACTIVITIES
Draw down/ (Repayment) of borrowings (693) (2,286)
Proceeds from issuance of shares (ESOS) 198 -
Proceeds from Issuance of shares - 24 517
NET CASH FROM! (FOR) FINANCING ACTIVITIES (495) 22,23
NET INCREASE/ {DECREASE) iN CASH AND CASH EQUIVALENTS (1,250} 17,548
CASH AND CASH EQUIVALENTS AT BEGINNING OF THE FINANCIAL QUARTER 6,205 13,541
EFFECTS OF FOREIGN CURRENCY EXCHANGE 12 (344)
CASH AND CASH EQUIVALENTS AT END OF THE FINANCIAL QUARTER 4 867 30,843
CASH AND CASH EQUIVALENTS AT END OF THE FINANCIAL QUARTER: -
RM{'000) RM(000}
Fixed deposits with a licenced bank 5312 24,182
Cash and bank balances 3,074 8,579
Bank QOverdraft (3.419) {1,818)
4,867 30,043
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EDUSPEC HOLDINGS BERHAD

Company No. 646756-X
(Incorporated in Malaysia)

Report on results for 2nd quarter ended 31 March 2016

NOTES

EXPLANATORY NOTES PURSUANT TO FRS 134 INTERIM FINANCIAL REPORTING

Basis of preparation

The interim financial statements have been prepared under the historical cost convention.

The interim financial statements are unaudited and have been prepared in compliance with FRS 134: "Interim Financial
Reporting” and Rule 9.22 (2) and Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad for the
ACE Market.

The interim financial statements should be read in conjunction with the audited financial statements of the Group for the
period ended 30 September 2015. These explanatory notes attached to the interim financial statements provide an
explanation of events and transactions that are significant to an understanding of the changes in the financial position and

performance of the Group since the period ended 30 September 2013,

The significant accounting policies and methods of computation adopted in these interim financial statements are consistent
with those of the audited financial statements for the period ended 30 September 2015,

Auditors' report of preceding annual financial statements

The auditors' report on the financial statements for the financial period ended 30 September 2015 was not subject to any
qualification,

Seasonal or cyclical factors

The major significant business contributions are from the Malaysia Inforination Technology (IT) learning market. As the
renewal/award of contracts typically corresponds to the Malaysian academic year, the business is not subject to any other
material seasonal and cyclical factors.

The renewal/award of contracts for the Indonesia education market typically cotresponds to the Indonesia academic year.

Save for this and as mentioned above, the Group’s business is not subject to any other material seasonal and/or cyclical
factors.

Unusual items affecting assets, liabilities, equity, net income or cash flows

There were no unusual items affecting assets, Habilities, equity, net income or cash flows of the Company since the last
annual audited financial statements.

Material changes in estimates

There were no changes in estimates of amounts reported in prior financial years, which may have a material effect in the
current financial quarter.

Debt and equity securities

There were no issuance, cancellation, repurchase, resale and repayment of debt and equity securities for the current
financial quarter,

On 4 Jan 2016, 824,700 new ordinary shares of RMO0.10 each were issued for the Employee Share Option Scheme.




A7 Dividend paid
There were no dividends paid during the current financial quarter,
A8 Segment Reporting

The principal businesses of the Group are the development and provision of IT leaming products and services, which are
substantially within a single business segment and therefore, business segment reporting is deemed not necessary.

Segmental revenue and results in geographical areas of the Group for the current year to date are as follows : -

CURRENT YEAR TO DATE 31 MARCH 2016 ;

Results

Revenue | Profit/ (Loss)

and other | before tax for Net Profit/ (I.oss) for
income the year Less; Taxation the year

RM(*000) RM(*000} RM(*000) RM(“600)
Malaysia 16,910 (6,739) (13) (6,752)
Singapore 5,367 (104} - {(104)
Indonesia 1,714 626 (148) 478
23,991 {6,217) {161 (6,378)

A9  Valuation of property, plant and equipment

There are no changes in the valuation of the property, plant and equipment reported in the previous audited financial
statements that will have effect in the current financial quarter under review.

Al10 Material events subsequent to the end of the quarter
There are no material events subsequent fo the end of the quarter.
A1l Changes in the composition of the Group

There are no changes in the composition of the Group for the current financial quarter save for the following: -

The Company had on 17 February 2016 incorporated a wholly-owned subsidiary in Hong Kong namely Eduspec HK
Limited, with an issued capital of USD50,000.00.

The Company had on § March 2016 incorporated a wholly-owned subsidiary in Hong Kong namely Centillion Robotics
Limited, with an issued capital of USD10,000.00.

Al2 Contingent liabilities
There are no material contingent liabilities as at the date of this announcement.
A13 Capital commitments

There are no capital commitments as at the date of this announcement.

Ald Significant related party transactions




B1

There are no significant related party transactions as at the date of this announcement.

EXPLANATORY NOTES PURSUANT TO APPENDIX 98 OF THE LISTING REQUIREMENTS OF BURSA
MALAYSIA SECURITIES BERHAD FOR THE ACE MARKET

Review of performance

Revenue of the EHB Group mainly consists of fees from the provision of IT literacy courses, complementary business
activities and sale of related products. The following are the comparison between revenue for the quarter and the
corresponding quarter of the preceding year: -

Individual Quarter
increase/
Preceding Year decrease
Current Year Corresponding Quarter
Revenue

comparison RM'000 RM'000 RM'000
Complementary business activities 400 298 102
Sale of goods 7,173 5,864 1,209
Fees from IT literacy courses 6,548 6,483 65
14,120 12,745 1,375

For the current quarter under review, the Group’s revenue increased by 10.8% to RM14.120 million from RM12.745
million reported in the previous year’s corresponding quarter. Based on the comparison above, the income from
complementary business activities increased by 34.3% to RM0.400 million from RM0.298 million reported in the previous
year’s corresponding quarter. The increase in net revenue from complementary business activities was due to the increased
in enroliment for IT Learning intensive courses during the school holiday.

The income from sale of goods increased by 20.3% to RM7.173 million from RM5.964 million reported in the previous
year’s corresponding quarter. The increased was mainly due to the increase in education solutions for e-Sabak Multifungsi
education project.

The fees from IT literacy courses increased by 1.0% to RM6.548 million from RM6.483 million reported in the previous
year's corresponding quarter due mainly to the increased in number of student enrollment in the IT literacy courses.

The other income decreased by 17.1% to RM0.860 million from RM1.037 million reported in the previous year’s
corresponding guarter due mainly to the decreased in realized and unrealized foreign exchange gain on receivables.

Administrative expenses of the group consist of human resource cost, occupancy cost, travelling expenses, professional
services fees, finance charges and general administrative expenses. The administrative expenses of current quarter have
decreased due to the capitalization of human resource cost pertaining to the development of STEM cwrriculum.

Selling and distribution expenses of the group consist of expenses imcurred for marketing/ events, promotional,
transportation, entertainment expenses and provision of impairment on frade receivables, Selling and distribution expenses
of current quarter have increased due to the increased in marketing/ events and transportation costs.

Other expenses of the group consist of depreciation/ amortization of development costs and foreign exchange losses. Other
expenses of current quarter have increased due to the increased in depreciation/ amortization of development costs.




B2

B3

B4

BS

Variation of resulis against preceding quarter

The result of the quarter is better compared to immediate preceding quarter due to the higher revenue contributed from
education solutions namely e-Sabak Multifungsi education projects. The loss after taxation for the quarter is RM2.017
million compared to RM4.361 million reported in the previous quarter.

Prospects

As the Group has extended its presence in Indonesia, Vietnam and Philippines, the Group intends to continue to grow its
products and services in this market. The Group expects to achieve higher revenue contribution from such overseas
ventures.

The Group also intends to continue to invest in its R&D to improve on its existing products and services, and to also add
more products and services to schools in the region.

The Group notes that the governments of several developed countries have wransformed their education policy for K-12
segment (Kindergarten to year-12 of school education), encouraging private sectors to be more involved in the public
school education. The Group identifies this to be an opportunity and will continue to deliberate further on this matter.

The education sector remains competitive. The Board will, however, continue with its effort to improve the performance of
the Group.

Profit forecast, profit guarantee and infernal targets

There were no profit forecast, profit guarantee or internal targets made public for the financial quarter ended 31 March
2016.

Taxation

DES Sdn Bhd, a wholly owned subsidiary of EHB, has submitted its application for MSC Malaysia Status and the
appiication has been accepted on the 25 July 2014. We are progressively submitting the necessary documents i.e business
plan, financial plan and others to facilitate the approval requirements and it is expected to be granted subject to approval
within 3 months from the full document submission,

Bé

i

vidual Quarter Cuntulative Quarter
%’L@ " SR "T':‘T ; o o

31/3/2016 3132015 31/3/2016 31/3/20615

Status of corporate proposals

There were no corporate proposals announced but not completed as at the date of this announcement save for the
foltowing: -

On 22 April 2016, the Company announced that the Company proposed to implement a private placement of up to
126,269,900 Placement Shares to independent third party investors to be identified at a later date.

On 25 April 2016, the Company announced that the listing application for the Placement Shares to be issued pursnant
to the Proposed Private Placement has been submitted to Bursa Malaysia Securities Berhad.

On 27 April 2016, the Company is pleased to announce that Bursa Malaysia Securities Berhad {*“Bursa Securities™)
had, vide its letter dated 27 April 2016, approved the listing of and quotation for up to 126,269,900 new Placement
Shares to be issued pursuant to the Proposed Private Placement on the ACE Market of Bursa Securities,

On 19 May 2016, the Company has fixed the issue price of the first tranche of the Placement Shares at RM.27 per




Placement Share to be issued pursuant to the Private Placement. The aforementioned issue price of RMO0.27 per
Placement Share represents a discount of approximately RM0.0166 or 5.79% from the five (5)-day weighted average
market price of Eduspec from 13 May 2016 to 19 May 2016 of approximately RM0.2866 per share.

B7  Utilisation of proceeds

(a)
Unutilised
proceeds
Proceeds channelied to
raised working capital Utilisation Balance
oposed. {RM'000) {RM'000) {RAM'000) {RM'000)
Within 38
Expansion of existing business months 12,9686 (3,860) 9,106 -
Within 36
Future business expansion months 4,792 874 5,666 -
Within 24
R&D months 6,552 (2,013) 4,539 -
Within 36
Working Capital of the Group months 11,207 5,216 17,123 -
Estimated expenses for the
Proposals Within 3 months 800 (217} 583 -
37,017 - 37,017 -
(b)
Unutilised
proceeds
Proceeds channelled to
raised working capital Utilisation Balance
{RM'000) {RM'000) (RM'000) (RM'000}
- Within 12
Acquisition of Property months 2,692 - 2,892 -
. . Within 36
Future business expansion months 4,000 - - 4,000
Within 24
R&D months 3,000 (188) 2,812 -
. . Within 36
Working Capital of the Group months 14,125 188 14,313 -
Estimated expenses for the Within 3 months 700 . 700 A

Proposals

24 517 - 20,517 4,000




B8

B9

B10

Bll

Borrowings and debt securities

31/3/2016 30/9/2015
RM(‘000) RM{*000)
Unaudited Audited
Borrowings: -
Short-term borrowing 1,356 3,820
Bank overdraft 3,419 1,297
Long-term borrowing 13,093 13,346

Material litigations

There are no material litigations pending at the date of this announcement.

Dividends

No dividends have been declared in respect of the financial quarter under review and the year-to-date.

Additional information for statement of comprehensive income

CURRENT YEAR TO DATE
QUARTER
RM’000 RM’000
Interest income 28 63
Other income including investment income 860 1,515
Interest expense 297 493
Depreciation and amortization 1,475 2,768
Provision for and write off of receivables 131 131
Provision for and write off of inventories NIL NIL
Gain or loss on disposal of quoted or unquoted | Not applicable Not applicable
investinents or properties
Impairment of assets Not applicable Not applicable
Foreign exchange gain or (loss) {1,714) {1,188}
Gain or loss on derivatives NIL NIL
Exceptional items (with details) NIL NIL




B12  Earnings per share

[ Individual Quarter Cunwlative Quarter
Preceding Year
Corresponding Current Year Preceding Year
Current Year Quarter Quarter To Date To Date
317372016 31/3/2015 31372006 317372015
(i} | Basic earnings per
share {sen)
Net profit/ (foss) for
the financial quarter {1,463) (2,339) (6,027) (5.723)
(RM'000)
Weighted average
number of ordinary 846,263 770,919 846,263 770,919
shares in issue ('000)
Basic eamings per 0.17) (0.30) (0.71) {0.74)
share (sen)
(i)

Diluted earnings
per share N/A N/A N/A NA |

(i)  Basic eamings per share is calculated by dividing the net profit/ loss (Profit/ Loss after taxation and minority
interest) for the financial period by the wei ghted average number of ordinary shares in issue.

(i)  The Group has no potential equity instruments in issue as at the reporting date and therefore, diluted earnings

per share has not been presented.

By Order of the Board

Lim Een Hong

Executive Director

Shah Alam

Date: 25 May 2016




